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  is glad to share some useful links for Budget 
2022 announcements impacting the HR policies.  

 
The recent 2022 Budget Statement delivered by Finance Minister Lawrence Wong on 18 
February 2022, contained announcements impacting the Human Resource / 
Employment, below is a summary of key updates:  
 
1 Improving complementarity of our foreign workforce  

 
Updates to foreign workforce policies are as follows: 

• Establish a benchmark for quality of Employment Pass holders, and increase 
qualifying salary to achieve this benchmark  

• Set a benchmark for quality of S Pass holders, and increase qualifying salary 
and levies to achieve this benchmark  

• Reduce Dependency Ratio Ceiling and replace the current Man-Year 
Entitlement framework with a new levy framework (for Construction and 
Process Sectors only)   

To find out more, please refer to the following links or annexes:  

• Budget Annex   
• Press Release on work permit moves for the Construction and Process sectors   
• FAQs 

2 Strengthening support for employers to uplift lower-wage workers  
 
Over the next two years, lower-wage workers will be uplifted by:  

• Extending the Progressive Wage Model to new sectors and occupations  
• Requiring companies employing foreign workers to pay all their local 

employees at least the Local Qualifying Salary  
• Enhancing the Workfare Income Supplement scheme  

The Progressive Wage Credit Scheme (PWCS) will be introduced to provide 
transitional support for employers in implementing these Progressive Wage moves. 
Under the PWCS, the Government will co-fund the wage increases of lower-wage 
workers between 2022 and 2026.  
 
More details can be found here.  
 

 

 

https://achibiz.com/
https://ad3107fa6a4342f899bdd38778cbef66.svc.dynamics.com/t/t/LmkqMPVmpUGv5w3MWeMvYC1LpncWg6QZC2LaRG7zRvsx/52alOyuuJhiL7xABEQJHiVi5lSjHjTxndOfKSZL93Yox
https://ad3107fa6a4342f899bdd38778cbef66.svc.dynamics.com/t/t/sWptQc1OGVj8fMlNK5yCqjLARQxbIl5c048oYxnkaxox/52alOyuuJhiL7xABEQJHiVi5lSjHjTxndOfKSZL93Yox
https://ad3107fa6a4342f899bdd38778cbef66.svc.dynamics.com/t/t/MSQmdP9ug3etdlTTcjqv8t2BXHShdImybmVA6SXGseEx/52alOyuuJhiL7xABEQJHiVi5lSjHjTxndOfKSZL93Yox
https://ad3107fa6a4342f899bdd38778cbef66.svc.dynamics.com/t/t/BwKhGuBXOjq3W6iX9o5CcxgDgFclOEGOPt2VU7TeK9ox/52alOyuuJhiL7xABEQJHiVi5lSjHjTxndOfKSZL93Yox
https://ad3107fa6a4342f899bdd38778cbef66.svc.dynamics.com/t/t/RghMXTXpdesWut4wSaxMKNaYonThQKBFFP16Q7U3BYox/52alOyuuJhiL7xABEQJHiVi5lSjHjTxndOfKSZL93Yox


3 Boosting retirement adequacy of Singaporeans.  
 
The changes are:  

• The retirement adequacy of Singaporeans, especially for senior workers who 
are preparing for retirement, will be enhanced by continuing to increase the 
employer and employee CPF contribution rates for those aged 55 to 70.  

• Next increase in senior worker CPF contribution rates will take place on 1 
January 2023. The Government will provide a one-year CPF Transition Offset 
to support employers.   

• CPF Basic Retirement Sum will be adjusted to provide members with higher 
monthly CPF payouts in their retirement years (i.e. close to $1,000 per month 
when members turn 65)  

There is no requirement for members to top up their CPF if they are unable to 
set aside their BRS. There are also no changes to CPF withdrawal rules. 
Click here for more details.  

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://ad3107fa6a4342f899bdd38778cbef66.svc.dynamics.com/t/t/umQMfMs0eZd21DBttM5E9PzeRhrvFaxpK0weqZk6EDEx/52alOyuuJhiL7xABEQJHiVi5lSjHjTxndOfKSZL93Yox
https://achibiz.com/


 

MINISTRY OF FINANCE 

ANNEX C-4: FOREIGN WORKFORCE POLICIES 
 

(I) Employment Pass (EP)  

Changes in Minimum Qualifying Salary 

 

The Government will ensure that EP holders are comparable in quality to the top one-third of 

our local Professionals, Managers, Executives, and Technicians (PMET) workforce. Therefore, 

the EP minimum qualifying salary will be raised from $4,500 to $5,000. The Financial Services 

sector will continue to have a higher EP minimum qualifying salary, which will be raised from 

$5,000 to $5,500.  

 

These changes will apply to new EP applications from 1 September 2022, and to renewal 

applications from 1 September 2023.  

 

Table 1: Revised EP qualifying salaries 

Sector(s) Revised minimum qualifying salary 

All sectors, except for 

Financial Services  

$5,000  

(increases up to $10,500 for  

a candidate in mid-40s) 

Financial Services sector 

$5,500  

(increases up to $11,500 for  

a candidate in mid-40s) 

 

(II) S Pass  

Changes in Minimum Qualifying Salaries 

 

The Government will ensure that S Pass holders are comparable in quality to the top one-third 

of our local Associate Professionals and Technicians (APT) workforce. Therefore, the S Pass 

minimum qualifying salary will be raised in phases, with the first step on 1 September 2022 

for new applications, and subsequently on 1 September 2023 and 1 September 2025. A higher 

S Pass qualifying salary for the Financial Services sector will also be introduced on 1 

September 2022 for new applications. 

 

These changes will apply to renewal applications one year later (e.g. the increase for new 

applications from 1 September 2022 will only affect renewals from 1 September 2023 

onwards). 

 

  



 

MINISTRY OF FINANCE 

Table 2: Revised S Pass qualifying salaries 

Sector(s) 

Revised minimum qualifying salary for new applications 

1 Sep 2022 1 Sep 2023 1 Sep 2025 

All sectors, 

except for 

Financial 

Services  

$3,000 

(increases up to $4,500 

for a candidate in mid-

40s) 

At least $3,150* At least $3,300* 

Financial 

Services sector 

$3,500 

(increases up to $5,500 

for a candidate in mid-

40s) 

At least $3,650* At least $3,800* 

Notes: 

1. *The finalised values will be announced closer to the implementation date based on 

prevailing local APT wages at the time. 

 

Changes in Foreign Worker Levy (FWL) Rates 

 

The Tier 1 S Pass FWL rate will be progressively raised from $330 to $650 by 2025. 

 

Table 3: Current and new FWL rates for S Pass 

 

(i)   Current S Pass FWL rates: 
Tier  Dependency 

Ratio Ceiling 

(DRC) 

Levy Rates  

 

Tier 1 ≤ 10% $330 

Tier 2 >10%* $650 

 

(ii)   New S Pass FWL rates: 

Tier  DRC  New Levy Rates  

 

From 1 Sep 2022 From 1 Sep 2023 From 1 Sep 2025 

Tier 1 ≤ 10% $450 $550 $650 

Tier 2 >10%* $650 

 

Notes 

1. *The S Pass sub-DRC is 18% in Manufacturing, Construction, Marine Shipyard, and 

Process; and 10% in Services sector.  

 

  



 

MINISTRY OF FINANCE 

(III) Work Permit Holders in Construction and Process Sectors 

 

FWL Rates 

 

From 1 January 2024, the FWL rates for Work Permit holders (WPHs) in the Construction and 

Process sectors will be adjusted. The Man-Year Entitlement (MYE) framework in both sectors 

will also be dismantled.  

 

Table 4a: Current and new FWL rates for Construction sector WPHs 

 

(i) Current Construction FWL rates: 

Skills level Non-Traditional Sources and 

PRC 

Malaysia, 

North Asian 

Sources 

Off-site 

MYE Waiver MYE 

Higher-Skilled (R1) $600 $300 $300 $300 

Basic-Skilled (R2) $950 $700 $700 $700 

 

 

(ii) New Construction FWL rates from 2024:  

Skills level Non-Traditional Sources  Malaysia, 

North Asian 

Sources, PRC  

Off-site 

Higher-Skilled (R1) $500 $300 $250 

Basic-Skilled (R2) $900 $700 $370 

 

Table 4b: Current and new FWL rates for Process sector WPHs 

 

(i) Current Process FWL rates: 

Skills level Non-Traditional Sources and 

PRC 

Malaysia, North 

Asian Sources 

MYE Waiver MYE 

Higher-Skilled (R1) $600 $300 $300 

Basic-Skilled (R2) $750 $450 $450 

 

(ii) New Process FWL rates from 2024: 

Skills level Non-Traditional Sources Malaysia, North 

Asian Sources, 

PRC 

Higher-Skilled (R1) $300 $200 

Basic-Skilled (R2) $650 $450 

 

Notes 

1. North Asian Sources refer to Hong Kong, Macau, South Korea, and Taiwan. Non-

Traditional Sources refer to Bangladesh, India, Myanmar, Philippines, Sri Lanka, and 

Thailand. 

 

 

 

 



 

MINISTRY OF FINANCE 

Reduction in Dependency Ratio Ceiling (DRC)  

 

The DRC will be reduced1 for the Construction and Process sectors from 1 January 2024.  

 

Table 5: Current and new DRC for Construction and Process Sectors 

Sector  Current  Changes  

Construction  87.5%  To be reduced to 83.3% from 1 January 

2024.  

Process  87.5%  To be reduced to 83.3% from 1 January 

2024. 

 

MORE INFORMATION 

For more information, please visit https://www.mom.gov.sg, or contact the MOM hotline at 

6438 5122. 

 

 

 

 

 

 

 

 

 
1 When a DRC or a sub-DRC cut is implemented, firms that have exceeded the revised DRC or sub-DRC will not 

be able to renew work passes of foreign workers or hire new foreign workers. However, for the foreign workers 

above the DRC/sub-DRC limits, firms can retain them until their work passes expire to avoid disrupting existing 

operations.  
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TP)kPS̀)hT)[aUr)YUQhRS)bR[aRS)[aU)ZYUsRPWT)cde)Pt)fuv)wbaR_a)RT)xv(yz{(

nPbUsUY\)[aUTU)]YQ)bRkk)SP[)VU)hVkU)[P)YUSUb\)PY)hZZkr)tPY)SUb)lmnT)hSX)o)mhTT)aPkXUYT\

WS[Rk)[aUr)VYRS̀)[aURY)]YQ|T)bPYptPY_U)bR[aRS)[aU)SUb)cde)Pt)fuy()}RYQT)hYU)US_PWYh̀UX)[P

ZkhS)haUhX)hSX)T[hY[)QhpRS̀)ZYUZhYh[RPST(

&

~()<:+4-?371-4:7-?510+,4A5,�-3B-4:7-�+,��7+/-�,454A707,4-�����-B/+07D3/8-7,4+5AN

}YPQ)f)ghS)'i'j\)QhRS)_PS[Yh_[PYT)bRkk)SP)kPS̀UY)SUUX)[P)hZZkr)tPY)���)[P)aRYU)�PS�

OYhXR[RPShk)oPWY_UT)w�Oo{)PY)mUPZkU|T)dUZWVkR_)Pt)eaRSh)wmde{)bPYpUYT)VhTUX)PS)[aU)shkWU

Pt)[aURY)ZYP�U_[T)PY)_PS[Yh_[T)hbhYXUX()OaUYU)bRkk)hkTP)SP)kPS̀UY)VU)���)hSX)����bhRsUY

kUsr)Yh[UT()�ST[UhX\)hkk)ePST[YW_[RPS)hSX)mYP_UTT)lmnT)bRkk)VU)TWV�U_[)[P)[aU)SUb)kUsr)Yh[UT

tYPQ)f)ghS)'i'j(&OaRT)RT)RS)YUTZPSTU)[P)RSXWT[Yr)tUUXVh_p)tPY)h)TRQZkR]UX)kUsr)tYhQUbPYp

hSX)bRkk)hkTP)QhpU)[aU)ZYP_UTT)[P)aRYU)�Oo)hSX)mde)lmnT)UhTRUY)tPY)[aU)RSXWT[Yr(

}RYQT)_hS)_PS[RSWU)[P)hZZkr)tPY)hSX)WTU)[aURY)���T)WZ)[P)~f)cU_)'i'~(&mYP�U_[)_PS[Yh_[T

[ah[)ahsU)hkYUhXr)VUUS)hbhYXUX)PY)ahX)[USXUY)_hkkRS̀)Xh[U)PS)PY)VUtPYU)fx)}UV)'i'')bRkk

VU)hkkPbUX)[P)WTU)[aURY)���)�WP[hT)WZ)[P)~f)cU_)'i'j)PY)[aURY)ZYP�U_[)_PQZkU[RPS)Xh[U\

baR_aUsUY)RT)UhYkRUY(

&

j()<5AA-4:7-,7D-A7�C-/+471-+99AC-43-+AA-<=>1-B/30-G-J+,-KLKM�-3/-3,AC-43-4:7-,7D-<=>1-4:+4

+/7-709A3C7?-+B47/-4:+4-?+47N

OaU)SUb)kUsr)Yh[UT)bRkk)hZZkr)[P)hkk)lmnT)tYPQ)f)ghS)'i'j()OaRT)RS_kWXUT)hkk)ÛRT[RS̀)lmnT
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MINISTRY OF FINANCE 

ANNEX E-1: UPLIFTING LOWER-WAGE WORKERS 
 

The enhancements to Progressive Wages, which include the expanded coverage to new sectors 

and occupations and the new Local Qualifying Salary requirement, as well as the enhancements 

to the Workfare Income Supplement scheme, will further uplift lower-wage workers in the 

years ahead.  

 

To provide transitional support for employers in implementing the Progressive Wage moves, 

the Government will introduce the Progressive Wage Credit Scheme (“PWCS”).  

 

PWCS and enhanced Workfare are expected to cost the Government around $9 billion in total 

over the next five years. 

 

(A) Uplifting Lower-Wage Workers 

 

A-1: Progressive Wage Credit Scheme 

 

PWCS provides transitional support to employers by co-funding wage increases of lower-wage 

workers between 2022 and 2026. Employers do not need to apply. The Inland Revenue 

Authority of Singapore (“IRAS”) will credit payouts for employers that have implemented 

eligible wage increases into their accounts by the first quarter of the year following the wage 

increases. 

 

The PWCS has the following features: 

 

a) Targeted at resident lower-wage employees with gross monthly wages of up to 

$2,500. This support will be provided from 2022 to 2026. The qualifying wage ceiling 

of $2,500 is aligned to that for the enhanced Workfare Income Supplement scheme (see 

Section A-2 below). 

 

b) Additional tier of support for employees with gross monthly wages above $2,500 

and up to $3,000. In view of the uncertain economic conditions in the immediate term, 

the Government will provide some support for the wage increases of employees earning 

above $2,500 and up to $3,000 who marginally miss the first wage tier. This additional 

support will be provided from 2022 to 2024. 

 

c) Average gross monthly wage increase must be at least $100 to be eligible for the 

PWCS payout in each qualifying year. 

 

d) Co-fund wage increases in each qualifying year for two years. For example, a 2022 

wage increase will be supported in qualifying year 2022, and also in 2023 if sustained. 

The approach helps employers manage the compounding effect of wage increases year 

on year. 

 

Table 1 shows the Government co-funding levels.  
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Table 1: Government Co-Funding Levels 

Qualifying 

Year  
Payout Period 

First Tier Second Tier 

Gross Monthly Wage 

Ceiling 

 ≤ $2,500  

Gross Monthly Wage 

Ceiling > $2,500 and 

≤ $3,000 

2022 Q1 2023 50% 30% 

2023 Q1 2024 50% 30% 

2024 Q1 2025 30% 15% 

2025 Q1 2026 30% - 

2026 Q1 2027 15% - 

 

See Section B for illustration of payouts under PWCS. 
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A-2: Enhancements to the Workfare Income Supplement Scheme 

 

The Government will enhance the Workfare Income Supplement scheme to supplement the 

incomes and CPF savings of lower-wage Singaporean workers, and encourage them to work 

regularly. Workfare is paid directly to eligible workers. 

 

These changes will apply to work done from 1 January 2023. We expect the enhanced Workfare 

to benefit more than half a million Singaporeans, up from 460,000 today. Employees do not 

need to apply for Workfare, as eligibility will be automatically assessed based on employers’ 

CPF contributions. Self-employed persons will have to declare their income, and make the 

required MediSave contributions to receive Workfare payouts.    

 

Changes to Workfare Income Supplement Scheme 

 

a) Qualifying monthly income cap raised from $2,300 to $2,500.1 This takes into 

account income growth of Singaporeans.  

 

b) Extension of Workfare to those aged 30-34. The payouts will help them better cope 

with their expenses and start saving early for their retirement.  

 

c) Higher annual Workfare payouts of up to $4,200. Payouts depend on age and 

income, and have been enhanced across all age bands. Eligible employees can receive 

up to $4,200 per year in payouts, compared to $4,000 per year today. Older workers 

will continue to receive the highest payouts. The payouts for self-employed persons are 

set at two-thirds of employee payouts and will be correspondingly increased.  

 

d) All persons with disabilities will qualify for the highest Workfare payout tier (up 

to $4,200), regardless of age. 

 

e) Minimum qualifying monthly income criterion of $500. To encourage regular 

employment, Singaporean workers will need to earn at least $500 per month to qualify 

for Workfare. 

 

The payout changes outlined above are summarised in Table 2. 

  

 
1 In addition, one must earn an average gross monthly income of not more than $2,500 in the past 12 months. 
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Table 2: Maximum Annual Workfare Payout for Employees*  

Age Band 

Before Enhancement 

(For Work Done from  

1 Jan 2020) 

After Enhancement 

(For Work Done from  

1 Jan 2023) 

30-34 (new tier) - $2,100 

35-44 $1,700 $3,000 

45-54 $2,500 $3,600 

55-59 $3,300 

60 & above  $4,000 $4,200 

All persons with 

disabilities  

Varies by age $4,200 

*The payouts depend on actual incomes. The payouts for self-employed persons are set at two-thirds of employee 

payouts. 

 

More information 

 

Scheme Contact Details 

Progressive Wage Credit Scheme Website: go.gov.sg/pwcs 

FormSG link: go.gov.sg/askpwcs 

Helpline: 6351 3390 

 
Workfare Income Supplement Please contact the CPF Board for more 

information at 

www.cpf.gov.sg/member/contact-us  
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(B) Illustrations of Support 

 

B-1 Employee who earned $1,800 per month in 2021, and experiences average gross 

monthly wage increase of $100 in January of each year 

 
 2021 2022 2023 2024 2025 2026 

Average 

Gross 

Monthly 

Wage 

$1,800 $1,900 $2,000 $2,100 $2,200 $2,300 

First Tier (Gross Monthly Wage Ceiling ≤ $2,500) 

PWCS Co-

Funding 

Level 

- 50% 50% 30% 30% 15% 

Wage 

Increase 

Eligible for 

PWCS Co-

Funding 

- $100 
($1,900 - 

$1,800) 

$200 
For 2023 = 

$100 

($2,000 - 

$1,900) 

 

 For 2022 = 

$100 

$200 
For 2024 = 

$100 

($2,100 - 

$2,000) 

 

For 2023 = 

$100 

$200 
For 2025 = 

$100 

($2,200 - 

$2,100) 

 

For 2024 = 

$100 

$200 
For 2026 = 

$100 

($2,300 - 

$2,200) 

 

For 2025 = 

$100  

PWCS Co-

Funding 

- $50 
(50% * 

$100) 

$100 
For 2023 = 

$50 (50% * 

$100) 

 

For 2022 = 

$50 (50% * 

$100)  

$60 
For 2024 = 

$30 (30% * 

$100) 

 

For 2023 = 

$30 (30% * 

$100) 

$60 
For 2025 = 

$30 (30% * 

$100) 

 

For 2024 = 

$30 (30% * 

$100) 

$30 
For 2026 = 

$15 (15% * 

$100) 

 

For 2025 = 

$15 (15% * 

$100) 

Second Tier (Gross Monthly Wage Ceiling > $2,500 and ≤ $3,000) 

N.A. 

PWCS Co-

Funding Per 

Month 

- $50 $100 $60 $60 $30 

Total PWCS 

Payout in the 

year 

- $600 
($50 * 12) 

$1,200 
($100 * 12) 

$720 
($60 * 12) 

$720 
($60 * 12) 

$360 
($30 * 12) 

 

Notes:  

[1] As PWCS is effective from 2022, wage increases in 2021 (i.e. increases in 2021 from the 

2020 wage) will not be supported by PWCS.  

[2] Calculation of total PWCS payout in the year assumes that employer makes 12 months of 

CPF contributions for each qualifying year.  
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B-2 Employee who earned $2,200 per month in 2021, and experiences average gross 

monthly wage increase of $200 in January of each year 

 
 2021 2022 2023 2024 2025 2026 

Average 

Gross 

Monthly 

Wage 

$2,200 $2,400 $2,600 $2,800 $3,000 $3,200 

First Tier (Gross Monthly Wage Ceiling ≤ $2,500) 

PWCS Co-

Funding 

Level 

- 50% 50% 30% 30% 15% 

Wage 

Increase 

Eligible for 

PWCS Co-

Funding 

- $200 
($2,400 - 

$2,200) 

$300 
For 2023 = 

$100  

($2,500 - 

$2,400) 

 

 For 2022 = 

$200 

$100 
For 2023 = 

$100 

- - 

PWCS Co-

Funding 

- $100 
(50% * 

$200) 

$150 
For 2023= 

$50  

(50% * $100) 

 

For 2022 = 

$100  

(50% * $200)  

$30 
For 2023 = 

$30 

(30% * $100) 

- - 

Second Tier (Gross Monthly Wage Ceiling > $2,500 and ≤ $3,000) 

PWCS Co-

Funding 

Level 

- 30% 30% 15% - - 

Wage 

Increase 

Eligible for 

PWCS Co-

Funding 

- - $100 
For 2023 = 

$100  

($2,600 - 

$2,500) 

$300 
For 2024 = 

$200  

($2,800 - 

$2,600) 

 

For 2023 = 

$100 

- - 

PWCS Co-

Funding 

- - $30 
For 2023 = 

$30  

(30% * $100) 

$45 
For 2024 = 

$30  

(15% * 200) 

 

For 2023 = 

$15  

(15% * $100) 

- - 

PWCS Co-

Funding Per 

Month 

- $100 $180 $75 - - 

Total PWCS 

Payout in the 

year 

- $1,200 
($100 * 12) 

$2,160 
($180 * 12) 

$900 
($75 * 12) 

- - 
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Notes:  

[1] As PWCS is effective from 2022, wage increases in 2021 (i.e. increases in 2021 from the 

2020 wage) will not be supported by PWCS.  

[2] Calculation of total PWCS payout in the year assumes that employer makes 12 months of 

CPF contributions for each qualifying year.  

 

B-3 Employee who earned $4,000 per month in 2021, and experiences average gross 

monthly wage increase of $100 in January of each year  

 

PWCS will not co-fund the wage increases of this employee, as the employee is earning above 

the wage threshold of $3,000. 
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